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SUBJECT: FRG REACTION TO BRITISH CREDIT TO THE 
SOVIET UNION 

1. FRG ECONOMICS MINISTRY OFFICIAL TOLD US TODAY THAT 
HE UNDERSTOOD THE CONDITIONS OF THE RECENTLY ANNOUNCED 
BRITISH CREDIT TO RUSSIA TO BE AS FOLLOWS: MAXIMUM 
LENGTH OF CREDIT 8 1/2 YEARS, INTEREST RATE OF 7.35 
PERCENT FOR THOSE EXPORT ORDERS UNDER 30 MILLION BRITISH 
POUNDS AND DOWN TO 7.00 PERCENT FOR THOSE OVER THIS 
AMOUNT. HE SAID THIS LATTER INTEREST RATE WAS NOT 
AUTOMATIC FOR ALL CREDITS OVER THE 30 MILLION LEVEL BUT 
WOULD BE SET BETWEEN 7.00 AND 7.35 ON A CASE BY CASE 
BASIS. BOTH THIS OFFICIAL AND ONE FROM THE FINANCE 
MINISTRY SAID THAT THEY APPRECIATED ENGLAND'S POSITION, 
PARTICULARLY IN LIGHT OF THE NATION'S CURRENT ECONOMIC 
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POTENTIALLY IMMENSE FINANCIAL BURDEN ON THE COUNTRY. 

THEY SAID THAT WHILE THEY FEARED OTHER NATIONS MIGHT BE 
LIKEWISE TEMPTED TO OFFER SUCH CONCESSIONARY CREDITS TO 
THE SOVIET UNION IN AN EFFORT TO BOOST EXPORTS, THE 
BRITISH THEMSELVES WERE MOTIVATED BY A DESIRE SIMPLY TO 
MATCH THE ARRANGEMENTS THE FRENCH HAD OFFERED THE 
RUSSIANS. BOTH SAID THAT THE BRITISH CREDIT WOULD HAVE 
LITTLE EFFECT ON THE GERMAN EXPORT TRADE TO THE SOVIET 
UNION. 
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